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MODEL CONTRACT OF PURCHASE — PULPWOOD — INLAND
Model Contract of Purchase No XXXXXXXXXXXX for 2021

concluded acc. to § 2079 et seq. of the Law No 89/2012 Coll. of the

1. Contracting parties
a) Purchaser:

Banking connection:

Represented by:

b) Selier:

Banking connection:

Represented by:

Civil Code, between:

Lenzing Biocel Paskov a.s.
Mistecka 762
739 21 Paskov

Raiffeisenbank

Account No 1015005474/5500
ID No: 26420317

VAT ID No: CZ-26420317

Mrs. Ing. Katefina Kupkova,

Chairan of the Board of Directors

and
Mr. Ing. Vojtéch Podmolik,

Member of the Board of Directors

Account No

ID No:

VAT ID No:

Payer of VAT

Phone
e-mail:

Business company registered in the Commercial Register at the Regional Court in Ostrava under Section B, Insert 2488;
ID No 26420317; VAT ID No CZ26420317; banking connection: Raiffeisenbank a.s., Account No 1015005474/5500
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2. Subject matter of the Contract of Purchase

The Seller undertakes to supply the Purchaser with coniferous raw wood — tree species
spruce and fir over-bark - with the exception of Douglas fir - for the below purchase price
according to the Technical Terms of the Purchaser, which are specified in the Technical and
Organizational Terms of Raw Timber Deliveries for Lenzing Biocel Paskov (hereinafter
referred to as TOT LBP, posted on the LBP Extranet). The Purchaser undertakes to take
possession of wood and to pay the Seller the agreed purchase price for delivered wood.

3. Term of performance. Delivery volumes

1) The agreed volume of wood for 2021 in oven-dry tons (hereinafter referred to as Ast)
is as follows:
Ast ( solid cubic meter)

of which binding for quarter ....... 2021:

2) The quantity and price of deliveries for each calendar quarter will be determined in
the form of an amendment to this Contract of Purchase no later than during the first
two weeks of the following calendar quarter. Within this period, the Seller is obliged to
submit to the Purchaser a list of wood deliveries for individual months of the relevant
calendar quarter from all suppliers. Based on the list, the contracting parties will
agree a schedule of monthly wood deliveries for the next calendar quarter.

3) The Seller undertakes to deliver wood evenly in the quantities and deadlines set out
in the monthly delivery schedule.

4) Interruption or cessation of deliveries:
In the event that the Purchaser will not be able to take over the agreed delivery
/deliveries of wood in the agreed amount due to operational reasons (eg due to
oversupply in the woodyard and in other storage areas or due to forced shutdown of
production or reduction of production due to climate change, etc.), the Purchaser may
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give the Seller an order to temporarily suspend the deliveries (ie to stop loading) for
the necessary time until the reason for the cessation of deliveries ceases to exist,
unless the contracting parties agree otherwise.

The Purchaser is obliged to send the Seller this order to suspend the deliveries at
least 48 hours before the intended suspension of deliveries, electronically or in
writing. This order must contain the estimated duration of the suspension of deliveries
and the reason for it. The contracting parties have agreed that the delivery of the
order to suspend the deliveries temporarily terminates the Seller's obligation to deliver
wood to the Purchaser and at the same time the obligation for the Purchaser to take
over the wood ceases. Furthermore, the contracting parties agree that in this
connection, the right to compensation for damages does not arise for the contracting

parties.

4. Price terms

Price FCA loaded wagon of the consigner's station or FCA at the roadside landing loaded

a special vehicle of the consigner.

Price valid for quarter | / 2021:

e lengthof2,3,4,5m

e Lengthof2-25m 50+ (large-sized wood)

Haulage: CZK / unit of wood taken over
(TOT LBP, posted on the LBP Extranet)

5. Invoicing. Terms of payment

Due to the fact that the Purchaser performs electronic acceptance of wood, the contracting
parties have agreed the following invoicing conditions:

a) The Seller authorizes the Purchaser to issue a tax document (invoice) on behaif of
the Seller. The invoice will be issued at the expense of the Purchaser using its own
software and the HW equipment.

b) The Seller declares that he considers the invoice as his own tax document.
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Invoicing will take place decades, ie the invoice will always be issued by the
Purchaser on the 10th, 20th and last day of the calendar month, no later than three
working days after the end of the decade. The date of the taxable fulfiiment is the last
day of the decade. The due date of the invoice is 60 days after the date of its issue.

The invoice will be issued on the basis of a tabular overview, which arose from the
quantitative and qualitative acceptance of pulpwood at the Purchaser according to
this Contract of Purchase. This tabular overview will be available together with the

invoice on the Purchaser's Extranet.

If the Seller does not raise objections to the invoice and if he does not deliver any
objections to the Purchaser no later than the ninth day after the invoice is issued, it is

considered that he agrees with the contents of the invoice.

Differences may arise from the different measuring method of pulpwood at the
Purchaser and Seller. As the contracting determination method of the pulpwood
quantity is the weighting acceptance procedure at the Purchaser the result of which
the Seller does not know upon performance of the supply, any smaller amount of
wood given in the accompanying documents is not defective performance of the

Seller if it is not proven that the cause of any smaller quantity is different.

The Seller declares that he will not issue his own tax documents for VAT purposes. If
necessary, the Seller will issue his own documents that he needs to record wood
deliveries, provided that these documents indicate that they are not tax documents.

The Seller undertakes to inform the Purchaser that he ceased to be VAT payer or that
he has become VAT payer. He shall do so in writing with signature of a responsible

employee within 7 days since the date of change.

In the event that the Seller is published in the register of unreliable VAT payers on the
official website of the Financial Administration, the Purchaser shall apply a special
method of securing the tax in accordance with the valid provision of Act No. 235/2004



' LenZing www.lenzing.com/biocel-paskov.cz

Lenzing Biocel Paskov a.s.

Innovative by nature Mistecka 762

739 21 Paskov

phone No +420 558 461 111
e-mail: office.biocel@lenzing.com
web: www.lenzing.com/biocel

Coll. on value added tax. The invoiced amount of VAT stated on the tax document will

be paid by the Purchaser directly to the account of the relevant tax administrator.

6. Transportation arrangements

The contracting parties have agreed on the delivery condition of the FCA loaded means
of transportation (according to the INCOTERMS 2010). If this Contract of Purchase
regulates the rights and obligations of the contracting parties other than this determined

delivery condition, the provisions in the Contract of Purchase shall prevail.

The destination of the wood delivery is the woodyard in the Purchaser's premises at
Paskov, Mistecka 762, 739 21 Paskov.

Destination station: Paskov railway station, Biocel own siding, station number 345140

Recipient of the shipment: Lenzing Biocel Paskov a.s.

Mode of transport;

Carriage free, transport in open four-axle railway wagons

Deliveries of the length group B (4 - 5 m) are prohibited to be unloaded into high-
walled railway wagons; permitted transport by rail only in four-axle platform
wagons with stays, without sides, which do not require central fastening means in
individual wood stacks.

Deliveries of large-sized wood are prohibited on railway wagons

Transport of wood by special trucks of the Seller or another carrier

The Seller will ensure the maximum load of means of transportation.

The delivery is fulfilled by taking over the subject matter of the Contract of Purchase

in the Purchaser's premises in Paskov.

The Seller, who also ensures the transport of wood to the Purchaser, is obliged to

ensure that the carriers comply with the transport conditions set out in the Technical

and Organizational Terms of Raw Timber Deliveries for Lenzing Biocel Paskov

(hereinafter referred to as TOT LBP, posted on the LBP Extranet). A repeated breach

of these stipulated rules is considered as a material breach of this Contract of

Purchase.
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7. Quantitative and gualitative acceptance

a)

b)

Delivery and acceptance of goods will be carried out at the Purchaser's premises.
The evaluation of the quality of the delivery is performed by the staff of the wood
acceptance of the Purchaser. The Purchaser shall enable the authorized employee of
the Seller to participate in the decision-making process on the qualitative evaluation
of the delivery. The result of the wood acceptance in this case is given by the
agreement of both contracting parties, confirmed by an entry in the electronic delivery
note (eDN). In the event of disagreement, the procedure shall be in accordance with
this Contract of Purchase, including the Annexes (the delivery shall be unloaded
aside and marked as “COMPLAINT;” the amount of the complaint is further resolved

by the wood acceptance manager with the supplier or his authorized representative).

Goods are considered to have been handed over and taken over in terms of quantity
and quality if the proof of handover and acceptance (delivery note — advice) has
acquired the status "Delivery fulfilled". By taking over the goods, the ownership right

and the risk of damage to wood pass to the Purchaser.

If the proportion of any of the defects specified in the TOT LBP, Article Il of the
Technical Terms, point 5, is found for the delivered wood, outside the set limits, the
Purchaser will inform the supplier of this fact, if the supplier is known and available to
the contracting parties. Defects in the delivery will be documented by the wood

acceptance employee.

If the Seller requests a personal inspection of the wood delivery, wagon may be put
aside until the complaint is resolved. However, if this complaint is recognized as
justified, the costs associated with the putting the wagon out of operation will be

charged to the Seller.

The contracting parties agreed that the handover and acceptance of the goods
transported by railway wagons and of the goods of road consignments will take place
according to TOT LBP.
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The supply of wood, which will be loaded in such a way that it does not allow the
taking of an objective sample for the purpose of quantitative acceptance or quality
assessment, will be put aside and further resolved in the "COMPLAINTS" mode.

The main carrier of information in data processing and data transmission is the
electronic delivery note (eDN), which is compiled after the creation of the scheme in
the program for supply planning — arrival control room - which is operated in the

environment of the LBP Extranet.
The Seller is responsible for the correctness of the information provided in the eDN.

The eDN document is generated in electronic form (PDF) and can be forwarded or
printed for supplier-carrier-expedient-driver communication. Electronic updating of
data in the eDN is possible until the driver is issued a card for entry to the LBP

premises.

Based on the results of the wood acceptance procedure, a tabulation will be prepared
(ie a quantitative and qualitative list of wood deliveries measured for the relevant
invoicing period). Tabulation is a binding basis for invoicing the purchase price
according to this Contract of Purchase. This tabulation will be available together with

the invoice on the LBP Extranet.

The authorized representative of the Seller has the right to control the implementation
of the quantitative acceptance and to assess compliance with the Technical Terms for
Deliveries of Wood specified in the TOT LBP.

If no dry matter sample is taken, the average dry matter for the previous billing period
will be used for the given month.

8. Claims arising from wood defects

Wood has defects if it does not correspond to the properties defined in this Contract
of Purchase or in the Annexes to the Contract. If partial deliveries of wood constitute
a material breach of this Contract of Purchase, the Purchaser is entitled to return the

7
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partial delivery to the Seller, while the Seller pays the total cost of transport to the
destination and back, and/or the Purchaser is entitled to take over the partial delivery

at a discount of 50% of the wood price.

9. Certification

a)

b)

d)

The Purchaser and the Seller have agreed that the Seller who has obtained the
statutory C-o-C certification (Chain of Custody), forest management certificate or
regional or group forest certification certificate under the PEFC rules — guideline
CFCS 2002:2011 - shall attach a valid copy of the certificate to this Contract of
Purchase. At the same time, the Seller undertakes to identify the origin of the certified
raw wood material and to determine the percentage of certified raw wood material in
the appropriate field of the eDN form and/or to inform the Purchaser by the 5" day of
the month in the form of an affidavit about the percentage of certified raw wood

contained in deliveries for the given month.

FSC-certified suppliers who hold an FSC C-o-C certificate shall enclose a valid copy
of the certificate. The Seller also undertakes to identify the product group (FSC 100%,
FSC Mix, FSC CW) in the appropriate field of the eDN form.

The Purchaser and the Seller have agreed that the Seller shall state in the eDN the
number of the forest management unit (or the number of the forest stand / the name

of its owner) and information on whether it is a salvage felling timber.

If the Seller sends a declaration of the monthly percentage of certified timber, he shall

provide the method of this calculation upon request.

In the event that the supplier has made a downward correction of the percentage of

certified raw wood material supplied, he must notify this fact without delay.

Wood must originate from the Czech Republic. In the case of delivery of wood from
another country, the Supplier must inform the Purchaser at least 24 hours before the

delivery.
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9.1 Seller’s duties

a)

b)

The Seller undertakes to provide the Purchaser with all necessary information on the
identification of the type, origin of supplied wood from areas with the same risk
according to the risk assessment of wood origin (e.g. state, area, forest type, type of
ownership), and to inform the Purchaser about the region or about the forest
management unit, from which wood originates and to provide the Purchaser with the
whole structure of the supply chain (Supplier's Declaration of Origin), especially if the
origin of wood is questioned or if wood is considered to come from an area with

a specified risk.

The Seller undertakes to notify the Purchaser at least 6 weeks in advance of any
changes that may affect the determination and minimization of risks (origin and
mixing of wood within the supply chain), such as changes in wood species, changes

in raw wood origin, changes in the Supply Chain structure.

The Seller will allow the Purchaser to control the origin of the wood / raw material
through a third party, as well as to control the activities of previous suppliers within
the supply chain if wood comes from areas with a specified risk. The Seller will
cooperate with the Purchaser so that the Purchaser can effectively implement the

control procedures.

Upon Purchaser's request, the Seller will provide evidence that
» the types of wood in question are harvested in the given area;
» the type and quality of raw wood material supplied may come from that area:
e the transport distance and the means of transportation correspond to the

deliveries from the stipulated area

In the event of a complaint against the supplier, which was evaluated as justified, the
measures that must be taken by the Seller will be determined and the means to
comply with their implementation will be defined. If the measures cannot be laid down

or are not complied with, the wood raw material and / or the supplier is excluded.

9
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f) The Seller declares that the wood deliveries will not come from a controversial
source, in particular not from harvesting carried out in any way in violation of the
relevant generally binding legal regulations, and that wood will not be encumbered

with any rights or obligations of a third party.

10. GPS — origin of wood raw material

The Purchaser reserves the right to trace and record the origin of purchased
pulpwood through the truck carriers using the GPS system. The Seller is obliged to
transmit online data on the delivery route and to ensure their transmission in the
required form to the specified IP address. The Seller agrees that under the legally
stipulated conditions for the protection of the transmitted data (§1730 / para. 2, §2985
Act No. 89/2012) the data processor was a third party.

In the event that the above data are not submitted, the Purchaser has the right to
apply to the Seller a deduction of 50% from the price of freight.

The contracting parties have agreed that the GPS coordinates of the place of loading
and the data given in the eDN are decisive for determining the country of origin of

wood.

11. Force Majeure

Neither party shall be liable for any failure to fulfill any legal obligation if such failure or
delay is caused by an obstacle which occurred independently of the responsible party
and prevented the fulfillment of obligations (hereinafter referred to as "Force

Majeure"). For the purposes of this Contract of Purchase, the following circumstances

in particular are considered Force Majeure:

* Natural disasters, fires, explosions, breakdowns/accidents, earthquakes,
landslides, floods, droughts or water shortages, storms or other atmospheric

or climatic disturbances and / or phenomena, or

10
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Wars, uprisings, rebellions, civil unrest and / or strikes, sabotages, terrorist
acts, embargos, or

Epidemics, pandemics, quarantine measures, or

Resolutions or normative acts of public authorities, regulations, restrictions,
prohibitions or other interventions by the state and /or by governmental
authorities, or

Supply shortages of primary raw materials deliveries for production, not

caused by the Purchaser.

12. Special provisions

a)

b)

An integrated part of this Contract of Purchase are the Technical and
Organizational Terms of Raw Timber Deliveries to Lenzing Biocel Paskov
(TOT LBP) available on the LBP Extranet.

The Purchaser shall allow the Seller or its carriers access to the LBP Extranet
and to the applications necessary for planning, entering the eDN in the record,
for control of deliveries and transmission of GPS information and invoicing

documents.

The Seller will always state the telephone contact in eDN (including for
afternoons, Saturdays and holidays), at which it will be possible to agree on
the conditions for returning the delivery in the event of a material breach of the
Contract of Purchase. If such a telephone contact is not specified in the eDN,
the wood delivery will not be accepted.

In the event that it is agreed to predispose the delivery to a substitutive
customer, this fact will be confirmed by an e-mail message, which will contain
all the identification data of the substitutive customer, which are necessary to
complete a new delivery by Ceské drahy. If the wood acceptance office does
not receive this confirmation by e-mail within 4 hours of the Purchaser's
notification that there was a material breach of the Contract of Purchase, the

delivery will be returned to the loading station.

11
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13. information

The Seller and the Purchaser undertake to provide each other with all information
related to any restrictions on the performance of the Contract, as soon as they are
known to him. If the contracting parties provide each other with information - directly,
indirectly, orally or in writing - which is the subject of trade secrets during the
conclusion of the Contract or during the delivery of wood, or if the Seller or the
Purchaser marks such information as confidential, such information may not be
provided, made available or otherwise communicated to third parties or use them for
themselves contrary to the interests of the other contracting party, or for a purpose
other than that for which this information was communicated to it. The affected party
will consider the breach of this obligation as a breach of law in accordance with

§ 2976, Act No. 89/2012 Coll., the Civil Code, and has the right to demand from the

other party compensation for damages.

14. Term of the Contract of Purchase

The Contract of Purchase is concluded for a definite period from 01.01.2021 to
31.12.2021.

The Contract of Purchase can be terminated:

e by written agreement of the contracting parties

* by withdrawal from the Contract of Purchase

Withdrawal from the Contract of Purchase is possible only for reasons specified in the
Contract or in law. The contracting party affected by the breach of obligations may
unilaterally withdraw from this Contract of Purchase for a material breach of this
Contract of Purchase, and the following in particular shall be considered a material

breach of this Contract of Purchase:

* Non-payment of the purchase price under this Contract, if the purchase price
has not been paid by the Purchaser even within 30 days after delivery of the

request for payment addressed to the Purchaser

12
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e The reasons stated in this Contract, in particular a material breach of the
Contract of Purchase pursuant to the TOT LBP

The contracting parties have the right to withdraw from the Contract if insolvency
proceedings are initiated against one of the contracting parties or if circumstances
arise, for which it can be assumed that such proceedings will be instituted against
such a party or that the party will go into liquidation.

15. Final provisions

a)

b)

f)

g)

The Contract of Purchase takes effect on the day of signing by both contracting

parties.

The Contract of Purchase was made in two (2) copies, of which the Seller and the

Purchaser will receive one copy each.

The Seller is not entitled to pledge or assign receivables arising from this Contract of
Purchase to a third party without the prior written consent of the Purchaser.

Assignment or suspension of a receivable without such consent is invalid.
Any changes and amendments to this Contract of Purchase must be made in writing.

Under the conditions agreed in this Contract, the Seller shall inform all its

subcontractors of the wording of this Contract.

The contracting parties declare that they have read this Contract before signing it,
that they are aware of all the circumstances under which the Contract was concluded
and that this Contract was concluded after mutual discussion, on the basis of true and

free will, without misconception, not in distress and unfavorable conditions.

Relations between the contracting parties are governed by Czech law; in matters not
expressly regulated by the Contract of Purchase; the relations between the
contracting parties are governed by the relevant provisions of the Civil Code No.
89/2012 Coll. and by other generally binding regulations. Any disputes arising from

13
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the Contract of Purchase will be resolved by the generally competent Czech court of

the Purchaser for general jurisdiction.

The Seller agrees to represent the Purchaser with regard to negotiations on partial
deliveries of wood on the basis of the Agreement on the representation of Wood
Paskov s.r.0., registered office Mistecka 762, 739 21 Paskov, Id No 26804778.

Signature of the Purchaser Signature of the Seller
Date: Date:
Place: Place:
Seal: Seal:

Annex to the Contract of Purchase:

Technical and Organizational Terms of Raw Timber (Pulpwood) Deliveries of Wood to
Lenzing Biocel Paskov (TOT LBP) — https://Ibpextranet.lenzing.com

14
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TECHNICAL AND ORGANIZATIONAL TERMS
OF RAW TIMBER (PULPWOOD) DELIVERIES
to Lenzing Biocel Paskov a.s., valid from 01.01.2021

l. Terminology

1. Pulpwood for the Purchaser: tree trunk trimmed and sawn to length,
suitable for the chemical production.

1. Technical terms

Tree species and degrees of debarking

1. Pulpwood for the Purchaser shall be produced from spruce / fir (except
for Douglas fir), over-bark.

Dimensions

2. Pulpwood is to be delivered with following wood length groups
proportion and segmentation:
Stacked, with lengths of 2m, 2.5m, 3m, 4m, 5m
2-2.5m large-sized wood (50+)
Wood deliveries must not contain any cleft and/or wood, without bark,
metal, wires, firebrand wood and plastic labels.

3. Pulpwood diameter range: from small-end diameter of 7cm up to 50cm
diameter at butt.
The Purchaser makes possible to supply large-sized pulpwood of
minimum diameter 50cm and of max diameter 80cm. Large-sized wood
mass — exclusively in lengths of 2 — 2.6m — is to be loaded in special
trucks only. The category of large-sized wood must be indicated in the
delivery note (eDN). The pulpwood shipment must not contain any
small-sized wood thinner than 50cm or thicker than 80cm (measured
as the biggest butt end diameter). It is forbidden to delivery large-sized
wood in railway wagons.

Pulpwood quality
4. Pulpwood is to be produced and delivered in one standard and one
non-standard quality class.

5. As wood defects, following wood properties are considered that affect
its specific use adversely, such as
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mould

knots

admixed tree species

root swelling over 3cm

heart rot

sap rot

small-sized wood under 7cm
admixture of wood over 50cm-diameter
contamination

Decay: By the Technical Terms, soft rot (both heart rot and sap rot) up to
6 % of the whole butt ends surface of the particular pulpwood shipment is
allowed. This corresponds to the so-called delivery of the first quality class
for 100% of the agreed price for the entire delivery. In case that

a pulpwood shipment consists of soft rot over 6 % up to 20 % of the whole
butt ends surface in the individual pulpwood delivery the Seller undertakes
to provide the Purchaser with a discount on the price amounting to 10 % of
the pulpwood delivery price of the first quality class for the whole wood
volume delivered. Maximum admissible rot proportion for the individual log
makes up to 40 % of the butt end surface.

A log with rot over 40 % of the butt end area is considered as 100 %
defective. Rot percentage of the pulpwood delivery shall be determined by
the Purchaser’s wood acceptance staff in possible attendance of the
authorized representative of the Seller.

Knots: Knots up to 4cm are irrelevant, knots up to 6¢cm in an average
number of 6 pc for a length of 1m are allowed. If the allowable number of
knots is exceeded a deduction of 5 % from the price of the pulpwood
delivery is to be given to the Purchaser.

Another admixed woody species: Another admixed woody species are
not allowed; discount corresponding to the percentage of the admixed
species is to be given to the Purchaser but the percentage of another
admixed woody species may not exceed 10 %.

Root swelling over 3cm: Root swelling over 3cm implies a price
reduction of the whole pulpwood delivery equal to the percentage of logs
with the root swelling but 10 % minimally.

Small-sized wood less than 7cm: If a pulpwood shipment contains
small-sized wood less than 7cm (measured on the butt end) a discount is
to be given to the Purchaser. The discount is corresponding to the
percentage of the small-sized wood; its percentage shall not exceed 10 %.

Admixture of large-sized wood: If a pulpwood shipment contains logs
with butt end diameter over 50cm mixed together with pulpwood and logs

2



(Lenzing
Innovative by nature
over 80cm in the large-sized wood delivery are included in the pulpwood
shipment this shall be assessed with percentual results. The relevant
deduction from the price but 10 % minimally of the whole pulpwood
shipment shall correspond to these percentual results.

Admixture of small-sized wood: If an integrated large-sized 50-80cm-
wood shipment contains any wood less than 50cm-diameter (measured at
the thicker end) the shipment shall be assessed with percentual results.
A relevant percentual deduction from the purchase price is to be provided.

Admixture of short-wood in the full-lengths-wood delivery: If a full
lengths wood shipment contains wood shorter than 6m this shall be
assessed with percentual results. A relevant percentual deduction from
purchase the price of the pulpwood shipment is to be provided.

Contamination: If wood contaminated on the butt end of individual logs
occurs in the shipment, a discount of 5% of the entire volume of the
relevant shipment will be applied.

The following is considered a material breach of the Contract of
Purchase:

e Pulpwood delivery with rot over 20 %

» Pulpwood delivery with another admixed woody species over 10 %

e Pulpwood delivery with admixture of small-sized wood over 10 %

e Pulpwood delivery with a volume of large-sized wood over 50cm
with length other than 2-2.6m

e Pulpwood delivery with large-sized wood over 50m in the rwagon

e Pulpwood delivery in which the wood stacks contain logs that differ
in length by more than 0.5 m

e Admixture of cleft timber

e Wood delivery from a controversial source

¢ Repeated violation of transport conditions

Any material breach of the Contract of Purchase shall be indicated in the
eDN by the Purchaser’s wood acceptance staff and in the case of the
Seller's presence also by his representative.

6. Summary of admissible wood defects that are allowed by the Technical
Terms: external and internal cracks
twisted growth, curvature, taper
false heart
canker
dote
all kinds of defects caused by insects and
plants
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SHIPPING INSTRUCTIONS

Rail transport

1. Carriage charges for pulpwood transport in the CD CARGO railway net are
to be paid by Lenzing Biocel Paskov a.s. in 2021, unless otherwise stated.

2. Inthe event that the Purchaser pays the freight fee for the pulpwood
transport, the Seller shall write down a cross-mark in the item 4 “carriage-
forward” in the box 24 of the CD-freight note.

An ordinary completion (or supplementation) of the intrastate freight note
(hereinafter referred to as FN) is to be performed by the Seller as follows:

Column No 16 of FN
Column No 17 of FN
Column No 13 of FN

Column No 24 of FN
Column No 27 of FN

26420317

15067 .

Contract No CD CARGO OPT: 91315067

Payer of the CD carriage charges is Lenzing Biocel Paskov
a.s., Mistecka 762, 739 21 Paskov, DIC: CZ26420317

To be weighted in the destination station: Paskov, works
railway of Biocel a.s.

Item 4 has to be marked (carriage-forward)

D 606060

The Seller is responsible for the accuracy of the calculation of the quantity and
weight of the shipment. (For spruce and fir, the conversion coefficient makes

665kg/scm).

For further information see the freight note model form.

In case that the pulpwood delivery data are not filled out correctly or the weight
calculation is wrong and if additional costs are charged by the freight forwarder
the ancillary expenses will be recharged to the Seller.

3. If the Seller sends more than 3 wagons per week from one railway station,
he shall send these wagons at once.

4. The manual: "Guide to the Freight Transport of Czech Railways"
(“PrGivodce nakladni pfepravou Ceskych drah”) is valid for loading logs -
"Storage and securing of timber in railway freight wagons .

In case of breach of principles as to correct seating of load and fastening
of wood a deduction from wood price amounting to 10 % concerning the
relevant railway wagon will be applied. For cargo safety fixture only
fastening straps can be used (fastening by stapling wire is not allowed not
even for the stake railway wagons). In case of use of the fastening straps
the supplier is obliged to specify in the accompanying shipment
documents the number of the fastening straps used in the railway wagon.

4
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After preliminary agreement the supplier can collect the used fastening
straps at the wood acceptance office of Lenzing Biocel Paskov a.s. in the
agreed time periods. If not collected, disposal of the used fastening straps
will be made. In case that the supplier uses a forbidden stapling wire for
fastening of wood a deduction from wood price amounting to 10 %
concerning the relevant railway wagon will be applied.

a) Pulpwood up to the 50cm-diameter in the lengths of 2-4m can be
loaded without side pickets. The load of timber shall be loaded up
to the height of the walls of the wagon or to the height of the
stakes so that logs are secured to at least half the height of their
diameter; the effective height of the walls or stakes being at least
10 cm.

o
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b) If pulpwood of the length group A (2-2.5m) is loaded lengthwise in
the railway wagon as one wood stack the 2m-wood stack may
reach 50cm over the wagon edge and the 2.5m-wood stack may
reach 30cm over the wagon edges. It is necessary to use the front
pickets.

Logs must only be laid up to the height of the walls or stakes of the
wagon so that no fastening means need to be used. In the event that
the principles of correct loading of wood are not observed or if the
supplier uses a fastening means for securing the load, a deduction of
10% of the price of wood for the relevant wagon will be applied.

The above measures are introduced for a transitional period, in order
to eliminate the risk of the log falling when removing the slings, in
response to accidents incurred.

c) In case of wood loading less than 47 tones in the Laaps and Roos
wagons types the freight charge difference between the 47 tones
delivery and the freight charge as to the actually realized wood
weight in the wagon will be accounted to the Seller. The Seller is
obliged to settle the freight charge difference.
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d) In each individual consignment transported by road and by rail in
wagons, only one length group of wood may be shipped according
to the Technical Terms of the Purchaser.

e) The Purchaser and the Seller agreed that in the case of the use of
two-axle railway wagons, a deduction of 10% of the price of wood
for increased handling will be applied to the delivery.

In case of lack of wagons, the Seller shall inform the Purchaser without
delay. The Seller shall participate in negotiations with the railway
representatives concerning solution of the situation with a view not to affect
the continuous pulpwood supplies to Lenzing Biocel Paskov a.s.

The Seller is responsible for pulpwood loading in properly cleaned wagons.
Acc. to ZPR provisions the supplier is obliged - if he takes over the wagon
for loading — to clean the railway wagon including removal of rests of the
cargo fastening fixtures (wires, cleats/wedges, nails etc.) after the previous
transport. If the Seller does not meet the requirements and if he loads such
a contaminated wagon a deduction of 5 % of the wood price shall be
applied for the relevant wagon based on confirmation of the connecting
railway Paskov.

For extremely unclean wagons the cost of waste disposal will be evaluated
and recharged to the Seller. A commercial protocol on the wagon
contamination will be drawn up.

Transport of pulpwood by road

Carriage charges for the road transportation of pulpwood will be paid for
unit of wood mass taken over but these tariff rates are variable based on
the hauling distance. The tariff rate based on the hauling distance is a part
of the agreed price terms and applies to each individual vehicle. The
Purchaser reserves the right to track and to record the origin of the
purchased raw wood material and the transport route of deliveries through
truck pulpwood haulers using a GPS system. In order for the freight to be
objectively applied, the wood supplier must state in the eDN form the name
of the municipality closest to the place of loading and its postal code. The
customer will then check the transport distance according to the GPS
record of the route.

If GPS data with route recording are not available, the transport fee will not
be charged to Lenzing Biocel Paskov a.s. and the relevant timber delivery
will be considered delivered as DAP Lenzing Biocel Paskov a.s. (LBP).
The only possible arrival to the LBP is from the R56 expressway (Exit
Stafic at km 49) on the new connecting road (111 and 112) to the existing
car park in front of the gatehouse for trucks of Lenzing Biocel Paskov a.s.

6
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It is forbidden to pass through the villages of Paskov, Sviadnov,
Oprechtice, Zabefi, Stafié.

In the event that the delivery cannot be weighed, the conversion into
tonnes will be performed according to the measured amount of wood by
a coefficient of 700 kg / scm.

Organizational and safety rules for the movement of vehicles
transporting pulpwood in the area of Lenzing Biocel Paskov a.s.

1)

2)

3)

Entry to the LBP premises is conditioned by completing training in
the rules and safety instructions for drivers of wood suppliers and by
issuing an entry card.

After the trucks have driven in the premises of Lenzing Biocel
Paskov a.s. then they come through the weighing procedure with
wood acceptance test and unloading in the given order of
precedence.

Act No. 361/2000 Coll. applies to all roads in the LBP area. Driving
speed of road vehicles in the LBP-area of is a maximum of

30 km/h. Railway crossings in the area of Lenzing Biocel Paskov
a.s are not protected and zone markings apply here — rail vehicles
has priority over other traffic participants in all cases. In the track
and outside the designated areas it is forbidden to stop, to stand
and to manipulate vehicles. A maximum speed of 5 km/h is
permitted on the handling surfaces of the wood-yard.

The movement of vehicles in the LBP area is limited to the access
road, weighbridge, unloading area and the departure is limited to the
specified route out of the LBP area (see scheme).

The movement of crews on the premises of the company outside
the above-mentioned route, staying in the operating buildings,
and/or parking, washing, repairs of vehicles inside the company
area and dumping of waste outside the collection containers is
completely inadmissible. It is forbidden to transport any other
persons in the vehicle without these persons having a completed
entry card.

The maximum permitted (limit) height of a vehicle with a load is
4.2 m. A light barrier is located on the access road to the
weighbridge, which initiates signaling in case of exceeding the
height; the driver concerned must not continue driving and/or drive

7
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6)

7)

8)

9)

on the weighbridge, as there is a risk of damaging the structure of
the suspended safety enclosure.

The weighing process is recorded by an industrial camera.
According to the instructions of the wood acceptance employee,
after weighing and taking samples, the delivery will be immediately
deposited on the designated area. Time of leaving the premises of
the company (the time limit for staying on the premises of the
company) is set at a maximum of 30 minutes.

The driver is obliged to immediately report to the wood acceptance
staff any leaks of harmful substances to the terrain, roads or sewers.
The carrier undertakes to pay any additional costs for disposal.

When transporting wood, the maximum permissible vehicle weight
and the maximum permissible axle weight of the vehicle must not be
exceeded. The load must be placed and fastened on the vehicle in
such a way as to ensure the stability and maneuverability of the
vehicle and not to endanger road safety, so that it not pollute or
damage the road, not cause excessive noise, not pollute the
environment and not obscure specified lighting, reflecting glass and
the registration plate and / or state registration plate and the
indication of the maximum permitted speed. This also applies to
devices used to fasten and protect the loading, such as tarpaulins,
chains or ropes. Objects that can be easily overlooked, such as
individual poles or logs, must not protrude to the side.

The transport sets transporting timber to Lenzing Biocel Paskov a.s.
are weighed on a weighbridge with a capacity up to the gross mass
of 55 T. Overloading of the weighbridge is strictly prohibited. The
truck driver is obliged to check whether the vehicle is standing on
the weighbridge completely.

10)The release and removal of the fastening devices shall be carried

out by the crew of the vehicle immediately after passing the
weighbridge on the parking space reserved for these purposes, so
that no one can be hit by the fastening devices or by the released
load.

11)Vehicles ready for mechanical unloading will arrive at the

discharging devices at a maximum speed of 5 km/h in the order in
which they arrived at the reserved parking space. If the unloading
area is occupied by unloading vehicles, the other vehicles will wait
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so that the unloading process takes place in a precisely determined
space.

12)The driver shall put the unloading set in accordance with the
unloader operator's instructions, secure the set against unintentional
movement. If nothing prevents the unloading from starting, the driver
stands at a safe distance from the side of the unloaded vehicle, from
where the unloading mechanism is not manipulated, but the driver
will stand where the loader operator will see him. Then the driver
instructs the unloader operator to start unloading.

13)The transport sets must be structurally suitable for mechanical
unloading using unloading mechanisms of Lenzing Biocel Paskov
a.s.

Wood loaded on a means of transport must meet the following
conditions:
¢ Top edge of the individual wood stacks must not overreach
the stakes outlines
e Minimum distance between the individual stakes must be
1.2 m at least in the gravity center of the loaded logs
e Pulpwood shall be loaded in one direction only and there
must be just one log length group in the transport set
e Individual logs must be the same length and may not overlap
the adjacent wood stacks
e Butt ends of the logs with diameter of +30cm have to be put
in one direction and placed so that the butt ends of the logs
are put at the right side of the box of the cross-cut saw.

14)In case of non-compliance with the above conditions, the Purchaser
is entitled not to accept the delivery. If the technological situation
allows the Purchaser to process such a wood delivery, it will be
taken over when applying a deduction of 50% of the freight charge
or 20% of the price of wood for the DAP delivery.

15)After unloading the wood delivery, the vehicle should leave the
place of unloading as soon as possible. At the designated place the
crew will then clean the loading area of the truck from the remains of
the bark, so that there will be no road dirt during the further driving
of the truck.

16)In the event of a breach of the above rules for the truck transport of
pulpwood by road, a deduction of 50% of the price of the freight
charge will be applied, and 20% of the price of wood for DAP

9



; ®
(Lenzing
Innovative by nature

deliveries, which will be confirmed on the protocol issued at the
wood acceptance office.

17)In case of repeated non-compliance with the above conditions
Lenzing Biocel Paskov a.s. reserves the right the acc.to the license
plate detected vehicles (or the vehicles detected according to the
license plate of the carrier) not to let into the premises of the
company.

18) Lenzing Biocel Paskov a.s. allows on Saturdays from 7 am to 4 pm
deliveries of wood with carrier’s own unloading, while Lenzing
Biocel Paskov a.s. does not provide unioading and does not cover
the associated costs. Lenzing Biocel Paskov a.s. reserves the right
not to allow Saturday deliveries due to possible overstocking of the
woodyard.

19)The Purchaser reserves the right not to take over a truck with
pulpwood outside the set time schedule listed below. If, during this
period, technological circumstances allow such a truck to be taken
over, the truck will be taken over by applying a deduction of 50% of
the freight charge or 20% of the wood price for the DAP delivery.

Time schedule of the wood acceptance at Lenzing Biocel Paskov a.s.

Timetable of the wood shipments acceptance:

On Mondays 06:00 - 21:00
On Tuesdays 14:00 - 21:00
On Wednesdays 14:00 - 21:00
On Thursdays 06:00 - 21:00
On Fridays 06:00 - 21:00
On Saturdays 07:00 - 16:00

(Unloading on Saturdays at transporter’s own expenses)

10
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Transport by road: Rates of freight charges (valid for 2021)

Rates of freight charges Rates of freight charges
Distance (km) CZK/m? CZK/Ast
0-10 114 256
11-20 138 310
21-30 157 353
31-40 166 373
41 -50 181 407
51 - 60 195 438
61-70 204 458
71-80 214 481
81-90 219 492
91 - 100 233 524
101 - 120 257 578
121 - 140 276 620
141 - 160 290 652
161 - 180 304 683
181 - 200 333 748
201 - 220 352 791
221 - 240 375 843
241 - 260 394 885
261 - 280 409 919
281 - 300 432 971
301 + 456 1025

11
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Notification of infringement of organizational and safety rules concerning
driving the trucks with pulpwood on the premises
of Lenzing Biocel Paskov a.s.
As per Annex No 2 of the Contract of Purchase for 2021

Date and time:

Registration number of the vehicle:

Delivery note:

Name of the truck-driver:

Transporter/carrier:

Deficiency:

[JLight signaling not observed

00 Maximum gross mass excess load over 55 t: gross mass registered: t
[IThe load laps over the stakes

L1Arrangement of the stakes does not satisfy the conditions of the Contract of Purchase
[IStickered stacks (interfering stacks)

L1Stacks loaded in various directions

LlVarious length groups in one pulpwood shipment

[Loading space of the truck not cleaned

LlArrival out of the time schedule

LIThe instructions for loading and unloading the vehicie were not followed

LIThe driver of the vehicle was not equipped with protective means

LIGPS is missing

LThe driver drove through a restricted area

[IRepeated violation of transport conditions

[1Other deficiencies:

This protocol serves as a registration for deduction of 50 % from carriage charges and/or
20 % from the wood price for the DDU delivery.

Signature of the wood acceptance staff: Signature of the truck-driver:

12
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Technical Description of the Quantitative Acceptance

Weight of the pulpwood delivery

1.

Weight of the pulpwood delivery is determined as a difference of the
weight of delivery inclusive vehicle (gross weight) and of the weight of the
vehicle itself (tare weight).

. The weight of vehicle is determined by direct weighing (in case of trucks)

or by acceptance of official data (in case of wagons).

Taking of samples

Prior to unloading a shipment, a sample is taken in order to determine the
solid matter content. The sample is taken in the form of sawdust obtained
by cutting wood or by driving a chainsaw into the wood.

Individual cuts or stabs shall lead up to the middle (pith) of the log or stem.

The minimum number of cuts from where sawdust is to be taken is 10 per
wood shipment.

Points of sampling shall conform to the relevant vehicle as follows:

a) For trucks and platform wagons: along the implied diagonal at
the side of the loading (including any trailer)

b) For high-sided wagons: from the door space or from the upper
part of the loading

The sawdust sample quantity shall amount ca. 2 liter.

. After sampling, the sawdust sample has to be put in a hermetically closed

bag and passed on for the processing in laboratory within 60 minutes after
sampling at the latest.

Processing in laboratory

10.From the sample of sawdust properly mixed, an appropriate sawdust

amount (100 — 200g) is drawn off onto a weigh pan and gets weighted on
laboratory scales with an accuracy of 0.01g.

11.The sample weighted in this manner is placed in a dryer with the drying

process running at the temperature of t = (103 + 2) °C.
13



(Lenzing

Innovative by nature

12.Drying at the indicated temperature is completed when zero humidity is
reached.

13.0Once dried, the sample is weighted out again with the accuracy of 0.01g.

Determining dry solid matter content in sample

14. Dry solid matter content is determined according to the following formula:
mo
T = meeme x 100 (%)
mw

where T = the dry solid matter content in %
mw = the weight of sample in grams prior to the drying process
mo = the weight of sample in grams after the drying process

15.Dry solid matter content is calculated to two decimal places.

Determination of the dry solid matter content in the wood delivery

16. The weight of dry solid matter in the wood delivery is calculated according
to the following formula:
T
Mo = -=--m-- X Mw (kg)
100

where Mo = the weight of the dry solid matter (kg)

Mw = the weight of the wood delivery in rough (net weight in kg)
T = the dry solid matter of the wood sample determined in the lab (%)
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DELIVERY NOTE (DOCUMENT SPECIMEN)
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Dodaci list

 Informace 1 Adresa dodavatele
Dodaci list (eDL) 5035 EXW Dodavatel viakniny - podaik
Dojezdové okno 20.12.2020 07:00 - 17:00 ulice 333
Smiouva ¢. 200114/01 CESKA REPUSLIKA
Dodaci podminky EXW Misto
Cislo dodavatele 34005732/ Teleton:
Kontaktni osoba )
Tetefon +420 123 456 789 Dodaci adresa
. S . s
Zavod . EXW Dodavatel vliakniny - zavod ey Yy
Zemd ptvodu dievni hmoty cz Mistecks 762
s 730 21 PASKOV
Spediter CESKA REPUBLIKA
Cislo speditéra
Telefon: +420 558 402 211
Prepravce Test GPS pro Mil e-mad: silicri.vahy@lenzing.com
Cislo prepravee 74000387
Informace z eDL
« Drevni hmota s Dtevina + Kategore 7 Deika viakniny
Viaknina Smirk Standard 2m
s Vypocet: délica x vyska x $irka x potet hrani = prm, pom x koeficinet { 2-3m =0.06, 48m = 0,62 ) = m3 s Konsignaoce
622,323 36,25 {m3)
v RZ vezidia / Cislo vagonu 11 Rl telefon 12 gt emal 1 Volny text
1A19999 +420 987 654 321 ridic.franta@Ddoprava.cz
e Typ certfikaty | Certfkat » % 17 Certfkat dodavatele
FSC F5C Dievo necertifikovanéd
FEFC PEFC necertifikovino
2 LHC B30 . LHC nazev F Les v SWad = Kalamita n Wajel  Porost
713801 LHO Sumperk 2O Loudni nad Desr NE
2« Nakidadka 25 Misto naidadky / Stamoe odestac: 20 PSCie 2oL sanice 22 Oktes Py Sut »n Km 0 Kmk fakturac
eDL. Lesnice 760 01 Sumperk cz 157
&P
1 Poznamia
k GPS
= Pomnamia s sadteni
1 Poendmia
Jopravoe:
s Klasfikaoe / dodavatelsici evidence | | zavod 13
6 Klasifikaoe / dodavatelsici evidence 2 | u dubu
s Flasfikaoe { dodavatelshd evidence 3
Informace k prejimce dodavky
= Premitent: délica s vyska x $irka x poet hrdni = pm, pem x koeficinet { 23 m = 066 48m =062 )=ma x Prematent 30 Skt
B Kwaktatin prajamka - sraziy % (material) 4z Srazky ¢eikam % | Nedodrzen arg. 2 bezp. pravidel . o5 Srazky cefkaim %
< Pognamka > Priiohy
prejimicy NE
0 Vstupn: vazen - bntio ) 0 Vistuprs vazen - tara (1) 5 Hmotnost nakdadu - netto (1) < st Suzdy
0 0 0
w Datum a ¢as vstpniho vazen: 5 Datum 3 {as piymu dodavky 54 Prijal
Pivotex
= Status deddvky: Zalodend eDL Tisk: 20.12.2020 10:47
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FREIGHT NOTE (DOCUMENT SPECIMEN)
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Pulpwood transport route at Lenzing Biocel Paskov a.s.

_ prijezd vozidel s dievni hmotou na silni¢ni vahu
1 svételna zavora — pfi spustenl S|gnal|zace zakaz pokrac¢ovat na siinicni
- vahu — prekroéena max. vy3ka 4,2 m
2 Prejlmka dievni hmoty se silniéni vahou
_> prijezd v02|de! se dFivim ze silniéni vahy k vykladce
_—> pfijezd vozidel se dFivim ze silniéni vahy na sklady
R odjezd vyloZenych vozidel od vykiadky, Gisténi, pfijezd na vahu — 2. vazeni
3 prostor pro o¢isténi vozidla
> prijezd vozidel se étepkou k vykladce a navrat na silniéni vahu
> vyiezd vozidel po 2. vazeni - odjezd z arealu

B manlpulacm prostor vykladacnho mechanizmu KALMAR

Arrival of trucks with a pulpwood loading to the weighbridge

=

Light barrier: when starting the alarm, it is forbidden to continue driving to the
weighbridge if the maximum truck height of 4.2 m is exceeded

Wood mass acceptance procedure on the weighbridge

Arrival of vehicles with the wood loading from the weighbridge to the unloading point

Arrival of vehicles with the wood loading from the weighbridge to the wood storage area

VIV]IV]|N

Departure of the unloaded vehicles from the unloading point; cleaning, arrival to the
weighbridge — another one weighing process; space for cleaning the vehicle

I

Space for cleaning the vehicle

Arrival of vehicles to the unloading point and return of vehicles to the weighbridge

Departure of the vehicles after the second weighing to the exit from the LBP premises

~K

Handling space of the KALMAR unloading mechanism

17
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